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Q.1) Attempt ANY ONE of the Following (1000 Words)                                                   (10) 

a) Define Foreign Exchange. Discuss various provisions of FEMA to manage the same in  

India. 

b) International Gold rates are dynamic and ever changing in nature. Explain various 

factors responsible for governing foreign exchange with special reference to Smith Sonial 

agreement. 

Q.2) Attempt ANY TWO of the Following (800 Words)                                                   (12) 

a) What are various modes of monetary management through liberalization of floating 

rates 

 b) Impact of Brexit, if adopted in International Money market. 

 c) Gold rates, commodity trading and foreign exchange are integral part of each 

other and affect their rates. Explain how and why. 

d) Purchasing power parity of a currency vis-à-vis others, is a barometer to have a 

healthy or negative B.O.P. Explain in details. 

Q.3) Write Short Notes on (ANY TWO)                                                                             (08) 

 a) Management of foreign exchange through derivative tools.  

 b) Role of RBI to control foreign exchange through open market operations 

 c) Hedging process and foreign exchange 

            d) Role of monetary policies to stabilize a nation’s currency 

* * * * * 


