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Q.1) Attempt ANY ONE of the Following (1000 Words) (10) 

a) 
Define the concept of 'Marginal Cost' and 'Marginal Costing'. State the 

important characteristics of Marginal Costing. 
 

b) 
What do you mean by a Flexible budget? How does fixed cost per unit 

vary in case of budget for varying levels of activity? 
 

Q.2) Attempt ANY TWO of the Following (800 Words) (10) 

a) Define Cash Budget. Show neatly with the help of a proforma how it is prepared?  

b) How are variable costs and fixed costa treated in Marginal Costing?  

c) Explain the concept of budget and budgetary control in detail.  

d) 
What is Cost-Volume-Profit analysis? State the advantages and limitations of 

CVP Analysis. 
 

Q.3) Write Short Notes on (ANY TWO) (10) 

a) Break Even Analysis  

b) Sales Budget  

c) Margin of Safety  

d) Production Budget  
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