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QL. The expenses for production of 5,000 units at 50% capacity in a factory are given as
follows:

Particulars Price per
unit (Rs.)
Material 50
Labour 20
Variable Overheads 15
Fixed Overheads (Rs. 50,000) 10
Administration Expenses (5% Variable) 10
Selling Expenses (20% Fixed) 6
Distribution Expenses (10% Fixed) 5
Total cost of sales per unit 116

You are required to prepare a budget for 70% and 90% production capacity. At 90% capacity
cost of materials will increase by 10% whereas labour cost will decrease by 5%. (10)

Q2. From the following information find out:
1. BEP
2. Profit for sales volume of Rs. 50,000.
3. The volume of sales to make a net profit of Rs. 10,000.

Particulars Rs.
Fixed Cost 13,000
Variable Cost 15,000
Total Cost 28,000
Net Profit 2,000
Net Sales 30,000

Q3. Write short notes on:

Features of marginal costing
Limitations of Standard Costing
Internal rate of return method
Labour Variances
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